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This supplement (this “Supplement”) is supplemental to, and must be read in conjunction with, the Base Prospectus dated 5 May 2021 
(the “Original Base Prospectus” and, as supplemented on 16 June 2021 (the “First Supplement”) and 27 August 2021 (the “Second 
Supplement”), the “Base Prospectus”) prepared by Türkiye Vakıflar Bankası T.A.O. (the “Issuer” or the “Bank”) under the Issuer’s global 
medium term note programme. Capitalised terms used but not otherwise defined herein shall have the meaning ascribed thereto in the Base 
Prospectus. 

This Supplement has been approved by the Central Bank of Ireland as competent authority under Regulation (EU) No. 2017/1129 (as 
amended, the “Prospectus Regulation”). The Central Bank of Ireland only approves this Supplement as meeting the standards of completeness, 
comprehensibility and consistency imposed by the Prospectus Regulation. Such approval should not be considered as an endorsement of the 
Issuer or the quality of the Notes and investors should make their own assessment as to the suitability of investing in the Notes. This document 
constitutes a supplement for the purposes of the Prospectus Regulation and has been prepared and published for the purposes of incorporating 
into the Base Prospectus the Issuer’s latest financial statements and updating certain provisions of the Base Prospectus. As a result, 
modifications to the Base Prospectus are hereby being made. 

A copy of each of: (a) the consolidated BRSA Financial Statements of the Group as of and for the nine month period ended 
30 September 2021 (including any notes thereto and the independent auditor’s review report thereon, the “Group’s New BRSA Financial 
Statements”) and (b) the unconsolidated BRSA Financial Statements of the Issuer as of and for the nine month period ended 30 September 2021 
(including any notes thereto and the independent auditor’s review report thereon, the “Issuer’s New BRSA Financial Statements” and, with the 
Group’s New BRSA Financial Statements, the “New BRSA Financial Statements”) has been filed with the Central Bank of Ireland and the Irish 
Stock Exchange plc trading as Euronext Dublin and, by means of this Supplement, is incorporated by reference into, and forms part of, the 
Base Prospectus (which financial statements replace the Group’s and the Bank’s BRSA Financial Statements as of and for the six month period 
ended 30 June 2021, which are hereby deleted in their entirety from the Base Prospectus). Copies of the New BRSA Financial Statements can 
be obtained without charge from the registered office of the Issuer and from the Issuer’s website at: (a) with respect to the Group’s New BRSA 
Financial Statements, https://www.vakifbank.com.tr/tas-bank-only.aspx?pageID=646, and (b) with respect to the Issuer’ New BRSA Financial 
Statements, https://www.vakifbank.com.tr/tas-consolidated.aspx?pageID=644 (such website does not, and shall not be deemed to, constitute a 
part of, nor is incorporated into, this Supplement or the Base Prospectus). The New BRSA Financial Statements, which are in English, were 
prepared as convenience translations of the corresponding Turkish language BRSA Financial Statements (which translations the Issuer confirms 
are direct and accurate). The New BRSA Financial Statements were not prepared for the purpose of their incorporation by reference into the 
Base Prospectus. 

The New BRSA Financial Statements were reviewed by Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik A.Ş. (a 
member firm of Ernst & Young Global Limited) as an independent auditor (“EY”). EY’s review reports included within the New BRSA 
Financial Statements note that they applied limited procedures in accordance with professional standards for a review of such information and 
such reports state that they did not audit and they do not express an opinion on the interim financial information in the New BRSA Financial 
Statements. Accordingly, the degree of reliance upon their reports on such information should be restricted in light of the limited nature of the 
review procedures applied. The financial information in the New BRSA Financial Statements is subject to any adjustments that might be 
necessary as a result of the audit process to be undertaken in respect of the full financial year. In addition, EY’s review reports included within 
the New BRSA Financial Statements were qualified with respect to free provisions that were allocated by the Group. These additional provisions 
were taken considering the negative circumstances that might arise from possible changes in the economy and market conditions that does not 
meet the recognition criteria of the BRSA Principles. See “Risk Factors - Risks Relating to the Group and its Business - Other Group- Related 
Risks - Audit Qualification” in the Base Prospectus as hereby amended. 

Statements contained herein (or in the New BRSA Financial Statements incorporated by reference into the Base Prospectus by means 
of this Supplement) shall, to the extent applicable and whether expressly, by implication or otherwise, modify or supersede statements set out 
in, or previously incorporated by reference into, the Base Prospectus. Any statement so modified or superseded shall not, except as so modified 
or superseded, constitute a part of the Base Prospectus. Where there is any inconsistency between the information contained in (or incorporated 
by reference into) the Base Prospectus and the information contained herein (or incorporated by reference into the Base Prospectus by means 
of this Supplement), the information contained herein (or incorporated by reference into the Base Prospectus by means of this Supplement) 
shall prevail. 

Except as disclosed in (including the information incorporated by reference into) the Base Prospectus (including in the New BRSA 
Financial Statements incorporated by reference into the Base Prospectus by means of this Supplement and the amendments made pursuant to 
the First Supplement and the Second Supplement), there has been: (a) no material adverse change in the prospects of the Bank since 
31 December 2020, (b) no significant change in the financial performance of the Group since 30 September 2021 to the date of this Supplement 
and (c) no significant change in the financial position of the Group since 30 September 2021. 

The Issuer accepts responsibility for the information contained in this Supplement or incorporated by reference into the Base 
Prospectus by means of this Supplement. To the best of the knowledge of the Issuer, the information in (including the information incorporated 
by reference into) the Base Prospectus (as supplemented hereby) is in accordance with the facts and makes no omission likely to affect the 
import of such information. 

To the full extent permitted by applicable law, none of the Dealers, the Arrangers, the Agents or any of their respective affiliates accept 
any responsibility for the information contained in this Supplement or incorporated by reference into the Base Prospectus by means of this 
Supplement. 
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AMENDMENTS 

The following amendments are made to the Base Prospectus: 

RISK FACTORS 

The following is hereby inserted before the last sentence of the fourth paragraph of the section titled “Risk 
Factors - Risks Relating to Turkey - Political Conditions - Political Developments” on page 13 of the Original Base 
Prospectus: 

The Central Bank policy rate increased throughout 2020 and into 2021 (topping at 19.00% from March to September 
2021) as a result of ongoing higher inflation and increasing inflation expectations; however, the rate was unexpectedly 
reduced by 100 basis points (to 18.00%) in September 2021, at which time the Central Bank also removed its 
commitment to keep its policy rate above inflation, creating increased uncertainty in the monetary policy framework 
in Turkey. On 13 October 2021, three members of the Central Bank’s monetary policy committee were replaced, and 
the Central Bank further reduced its policy rate by a larger-than-expected 200 basis points (to 16.00%) on 21 October 
2021. On 18 November 2021, the rate was reduced by a further 100 basis points to 15.00%. On 2 December 2021, 
Mr. Elvan resigned as Minister of Treasury and Finance and was replaced by Mr. Nureddin Nebati. On 16 December 
2021, the Central Bank reduced its policy rate by another 100 basis points to 14.00%. 

The second paragraph of the section titled “Risk Factors - Risks Relating to Turkey – Economic Conditions – Turkish 
Economy” on page 17 of the Original Base Prospectus is hereby deleted in its entirety and replaced by the following: 

Domestic macroeconomic factors, including the current account deficit, high levels of unemployment 
(11.2% as of October 2021), high levels of inflation and interest rate and currency volatility, remain of concern, 
particularly in light of the further depreciation of the Turkish Lira. These conditions have had, and likely will continue 
to have, a material adverse effect on the Group’s business, financial condition and/or results of operations, including 
as a result of their impact on the Group’s customers. The Turkish government has sought to improve economic growth 
and, in September 2020, the Turkish Treasury published a three-year medium-term economic programme under 
which GDP growth was anticipated to be 0.3% for 2020 (the 1.8% increase in 2020 exceeded the 0.3% that had been 
estimated), 5.8% for 2021 and 5.0% for each of 2022 and 2023, with the expected growth in 2021 being supported 
by the anticipated rebound of economic activity following the normalisation after the initial impact of the COVID-19 
pandemic. A new programme was released in September 2021 (referred to as the “Medium Term Programme”), 
pursuant to which programme the government forecasted GDP growth to be 9.0% for 2021 (actual GDP growth was 
7.4% in the third quarter of 2021), 5.0% for 2022 and 5.5% for both 2023 and 2024; however, consumer inflation is 
anticipated to remain above the inflation target of 5% through the programme period. 

The fourth and fifth paragraphs of the section titled “Risk Factors - Risks Relating to Turkey - Economic 
Conditions - Turkish Economy” on page 17 of the Original Base Prospectus are hereby deleted in their entirety and replaced 
by the following: 

Since February 2001, the Central Bank has applied a floating exchange rate policy. Exchange rates for the 
Turkish Lira have historically been, and continue to be, highly volatile and recent events have further contributed to 
significant fluctuations in the value of the Turkish Lira and various governmental policies to respond to currency 
volatility and the resulting economic conditions. In recent years, there have been a number of periods of sharp 
depreciation and some recovery in the value of the Turkish Lira (e.g., the Turkish Lira depreciated against the U.S. 
dollar by 40.0% in 2018, 12.5% in 2019 and 24.9% in 2020 and 120.2% year-to-date through 17 December 2021, 
with significant volatility in mid to late 2020 and again in 2021 driven in part by changes in Central Bank policy and 
regulatory changes and significant declines in the value of the Turkish Lira starting in September 2021 with the 
Central Bank’s decision to reduce policy rates). The Central Bank has from time to time used its interest rate policy, 
reserve requirements and other tools to try to lower inflationary pressures arising from exchange rate volatility, 
including some fairly large hikes in interest rates in 2018 (which were then followed by large decreases in 2019 and 
early 2020 as inflation moderated and then, notwithstanding the disinflationary impact of the COVID-19 pandemic-
related shutdowns, significant increases starting in August 2020 to address a significant depreciation in the value of 
the Turkish Lira; however, the Central Bank unexpectedly reduced its policy rate by 100 basis points in September 
2021 and then, after three members of the Central Bank’s monetary policy committee were replaced on 13 October 
2021, further reduced the policy rate by a larger-than-expected 200 basis points (to 16.00%) on 21 October 2021 and 
another 100 basis points (to 15.00%) on 18 November 2021 and another 100 basis points (to 14.00%) on 
16 December 2021). The impact of these circumstances, including changes in the exchange rates of the Turkish Lira, 
have negatively impacted the Group’s capital levels and might have a further material adverse effect on the Group, 
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including through borrower defaults, increased NPLs, reduced loan volumes and reduced earnings, the revaluation 
of assets and liabilities (including increases in the Turkish Lira-equivalent value of the Group’s obligations in other 
currencies), a decline in capital and/or rapid changes in the economic and legal environment. For example, the 
Group’s and the Bank’s capital adequacy ratios have been materially impacted by the recent depreciation of the 
Turkish Lira, with (during the second half of 2021) every TL 0.1 decrease in the value of the Turkish Lira when 
compared to the U.S. dollar resulting in about a four basis point negative impact on the “common equity Tier 1 
regulatory” capital adequacy ratios. As of 20 December 2021, this impact has resulted in the ratio declining 
significantly - while still above not only the minimum legal requirement of 8% but also the Group’s internal minimum 
of 9%, the Group might consider methods to increase its capital ratios, including through obtaining additional capital. 

Any further significant depreciation of the Turkish Lira against the U.S. dollar or other major currencies, or 
any actions taken by the Central Bank or other Turkish authorities to protect the value of the Turkish Lira (such as 
increased interest rates or the sale by the Central Bank of its foreign reserves), might adversely affect the financial 
condition of Turkey as a whole, including its inflation rate and/or the ability of the Central Bank to implement its 
policy goals, and might have a material negative effect on the Group’s business, financial condition and/or results of 
operations. For example, on 30 April 2019, the Central Bank noted that it has been actively using short-term swap 
transactions, borrowing U.S. dollars from local banks with an agreement to repay at a later date, to limit the impact 
of the tight liquidity of the Turkish Lira. While the accounting of these swap transactions might be viewed as 
overstating the Central Bank’s foreign reserves, the Central Bank has stated that such method of accounting is in line 
with international standards. More recently, it has been reported that the Central Bank has sold foreign reserves to 
support the Turkish Lira, though (particularly given the current low levels of such reserves) such efforts have not had 
a material impact. 

The fifth sentence of the first paragraph of the section titled “Risk Factors - Risks Relating to Turkey - Economic 
Conditions - Current Account Deficit” on page 20 of the Original Base Prospectus is hereby deleted in its entirety and replaced 
by the following: 

During the first nine months of 2021, reflecting the recovery in global activity, the easing of lockdown measures and 
significant global policy stimulus, Turkey’s current account deficit declined to US$18.5 billion on a 12 months basis 
as a result of increased exports, a moderation in imports (especially gold) and increased tourism revenues. Various 
events and circumstances, including (inter alia) a decline in Turkey’s foreign trade and tourism revenues (including 
due to a resurgence of COVID-19), political risks, changes to Turkey’s macroeconomic policy (such as with respect 
to domestic interest rates) and an increase in the price of oil, might result in an increase in the current account deficit. 

The last sentence of the third paragraph of the section titled “Risk Factors - Risks Relating to Turkey - Economic 
Conditions - Current Account Deficit” on page 20 of the Original Base Prospectus is hereby deleted in its entirety and replaced 
by the following: 

In addition, starting in August 2020, the Central Bank began to tighten monetary policy by increasing the cost of 
funding (including via large increases to the benchmark policy rate, including a 475 basis point increase to 15.00% 
in November 2020, a 200 basis point increase to 17.00% in December 2020 and a further 200 basis point increase to 
19.00% in March 2021); however, it then made a 100 basis point reduction to 18.00% in September 2021, a further 
200 basis point reduction to 16.00% in October 2021 and an additional 100 basis point reduction to 15.00% in 
November 2021 and another 100 basis points reduction (to 14.00%) on 16 December 2021, which might change 
demand for imports, adversely affect Turkey’s economic growth, negatively impact the Turkish Lira’s exchange rate 
and/or result in downward pressure on the Group’s net interest margin. 

The first paragraph of the section titled “Risk Factors - Risks Relating to Turkey - Economic Conditions - Inflation” 
on page 21 of the Original Base Prospectus is hereby deleted in its entirety and replaced by the following: 

The Turkish economy has experienced significant inflationary pressures. In 2018, the annual consumer price 
index (“CPI”) inflation rate was 20.3%, while annual domestic producer price inflation during the year was 33.6%, 
both increasing significantly due principally to the depreciation of the Turkish Lira. In 2019, the CPI was 11.8% and 
domestic producer price inflation was 7.4%. In 2020, CPI was 14.6%, reflecting primarily an increase in food, energy 
and commodity prices (including due to the depreciation of the Turkish Lira). On 29 April 2021, the Central Bank 
published its second inflation report of 2021, indicating an inflation forecast for 2021 and 2022 of 12.2% and 7.5%, 
respectively, which was then further revised on 30 July 2021 to 14.1% for 2021 and 7.8% for 2022 and then revised 
again on 28 October 2021 to 18.4% for 2021 and 11.8% for 2022 (and 7.0% for 2023). As of November 2021, the 
last 12 month CPI inflation was 21.31% and the last 12 month domestic producer price inflation was 54.62%. 
Inflation might continue at an elevated, or even higher, pace due to anticipated higher food inflation (in part due to 
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droughts, wildfires, logistics obstacles and other supply side challenges), cost push factors (where sellers pass along 
increasing costs to their customers), global supply-chain disruptions, worsening inflation expectations, the 
depreciation of the Turkish Lira and pent-up demand following the reopening in the economy post COVID-19 
restrictions. 

The fifth sentence of the fourth paragraph of the section titled “Risk Factors - Risks Relating to the Group and its 
Business - Credit Risks - Counterparty Credit Risk” starting on page 25 of the Original Base Prospectus, as amended by the 
Second Supplement, is hereby deleted in its entirety and replaced by the following: 

It should be noted that, as a result of March 2020 decisions by the BRSA relating to the government’s response to 
the COVID-19 pandemic, the length of the period of non-payment before a loan or other receivable is considered to 
be non-performing was temporarily extended through 30 June 2021, and then further extended through 30 September 
2021 (thereafter, this forbearance still applies to loans that were overdue for more than 31 days but less than 90 days 
as of 1 October 2021), which thus results in some loans and other receivables with an overdue amount between 90 
and 180 days to be classified as performing (i.e., Stage 2 loans) during this period when they might have been 
classified as NPLs absent these temporary actions (as of 30 September 2021, there were TL 4.9 billion of such loans). 

The last sentence of the second paragraph of the section titled “Risk Factors - Risks Relating to the Group and its 
Business - Credit Risks - Government Default” on page 26 of the Original Base Prospectus is hereby deleted in its entirety 
and replaced by the following: 

On 19 February 2021, Fitch revised the outlook on Turkey’s long-term foreign currency issuer default credit rating 
from negative to stable; however, the outlook was returned to negative on 2 December 2021. 

The fifth sentence of the first paragraph of the section titled “Risk Factors - Risks Relating to the Group and its 
Business - Market Risks - Foreign Exchange and Currency Risk” on page 27 of the Original Base Prospectus is hereby deleted 
in its entirety and replaced by the following: 

As a reference, the Turkish Lira depreciated against the U.S. dollar by 40.0% in 2018, 12.5% in 2019, 24.9% in 2020 
and 120.2% year-to-date through 17 December 2021. 

The following is hereby added as a new paragraph at the end of the section titled “Risk Factors - Risks Relating to 
the Group and its Business - Operational Risks - Money Laundering and Terrorist Financing” starting on page 34 of the 
Original Base Prospectus: 

In October 2014, the Organisation for Economic Co-operation and Development (the “OECD”) Working 
Group on Bribery adopted the Phase 3 Report on Implementing the OECD Anti-Bribery Convention. In this report, 
the OECD Working Group expressed concerns about Turkey’s low level of anti-bribery enforcement and 
recommended that Turkey improve its efforts to proactively detect, investigate and prosecute allegations of foreign 
bribery. The OECD Working Group also expressed concern regarding certain deficiencies in Turkey’s corporate 
liability legislation and enforcement against legal persons and made several recommendations to address these 
concerns. In addition, on 21 October 2021, the Financial Action Task Force (the “FATF”) placed Turkey on the so-
called “grey list” of countries in need of elevated supervision of its legal framework for combatting terrorism and 
money laundering. The FATF cited concerns about inadequate supervision of Turkey’s banking and real estate 
sectors and dealers in gold and precious stones, including having undertaken insufficient prosecutorial efforts against 
violators (including freezing of assets). These concerns might negatively impact investors’ willingness to invest in 
Turkey and/or engage with Turkish banks and changes in Turkish laws and practices might arise from these 
recommendations, both of which might have a material effect on the Group’s business, financial condition and/or 
results of operations. 

The first paragraph of the section titled “Risk Factors - Risks Relating to the Group and its Business - Other Group-
Related Risks - Audit Qualification” on page 35 of the Original Base Prospectus, as amended by the Second Supplement, is 
hereby deleted in its entirety and replaced by the following: 

The independent auditor’s audit reports included in the BRSA Annual Financial Statements and the 
independent auditor’s review reports included in the Bank’s and the Group’s BRSA Financial Statements as of and 
for the nine month period ended 30 September 2021 (such interim BRSA Financial Statements, the “BRSA Interim 
Financial Statements”) were qualified with respect to free provisions that were provided by the Bank’s management. 
Specifically, such report in the Group’s BRSA Annual Financial Statements as of and for the year ended 31 December 
2020 states that the qualification was the result of the decision: “by the Bank [sic] management considering the 
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negative circumstances that may arise from possible changes in the economy and market conditions[,] ... which does 
not meet” the recognition criteria of Turkish Accounting Standards 37 “Provisions, Contingent Liabilities and 
Contingent Assets.” Similarly, such report in the Group’s BRSA Interim Financial Statements states that the 
qualification was the result of the decision: “by the Group [sic] management for the possible effects of the negative 
circumstances which may arise from the possible changes in the economy and market conditions which does not 
meet the recognition criteria” of Turkish Accounting Standards 37 “Provisions, Contingent Liabilities and 
Contingent Assets.” See also the auditor’s audit and review reports (as applicable) included in the BRSA Annual 
Financial Statements and the BRSA Interim Financial Statements. Similar qualifications might be included in the 
corresponding audit or review reports for future fiscal periods. 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATIONS 

The section titled “Recent Developments” included at the end of the section titled “Management’s Discussion and 
Analysis of Financial Condition and Results of Operations” by the Second Supplement is hereby deleted in its entirety and 
replaced by the section titled “Recent Developments” contained in Exhibit A. 

THE GROUP AND ITS BUSINESS 

The first paragraph in the section titled “The Group and its Business - Anti-Money-Laundering and Combating the 
Financing of Terrorism” on page 131 of the Original Base Prospectus is hereby deleted in its entirety and replaced by the 
following: 

In October 2014, the OECD’s Working Group on Bribery adopted the Phase 3 Report on Implementing the 
OECD Anti-Bribery Convention. In this report, the OECD Working Group expressed concerns about Turkey’s low 
level of anti-bribery enforcement and recommended that Turkey improve its efforts to proactively detect, investigate 
and prosecute allegations of foreign bribery. The OECD Working Group also expressed concern regarding certain 
deficiencies in Turkey’s corporate liability legislation and enforcement against legal persons and made several 
recommendations to address these concerns. In addition, on 21 October 2021, the FATF placed Turkey on the so-
called “grey list” of countries in need of elevated supervision of its legal framework for combatting terrorism and 
money laundering. The FATF cited concerns about inadequate supervision of Turkey’s banking and real estate 
sectors and dealers in gold and precious stones, including having undertaken insufficient prosecutorial efforts against 
violators (including freezing of assets). Changes in Turkish laws and practices might arise from these 
recommendations, which the Bank will monitor. 

CREDIT RATINGS 

The tables of ratings from Fitch on page 132 of the Original Base Prospectus is hereby deleted in its entirety and 
replaced by the following: 

Fitch (10 December 2021) 
Long-term Foreign Currency Issuer Default Rating/Outlook:  B+ (Negative) 
Short-term Foreign Currency Issuer Default Rating:   B 
Long-term Local Currency Issuer Default Rating/Outlook:  BB- (Negative) 
Short-term Local Currency Issuer Default Rating/Outlook:  B 
National Long-term Rating/Outlook:    AA (tur) (Stable) 
Government Support Rating:     b 
Viability Rating:       b+ 

TURKISH REGULATORY ENVIRONMENT 

The second sentence of the second paragraph on page 155 of the Original Base Prospectus under the section titled 
“Expected Credit Losses” is hereby deleted in its entirety and replaced by the following: 

On 8 December 2020, the BRSA extended this temporary rule until 30 June 2021, which (on 17 June 2021) was then 
further extended through 30 September 2021. On 16 September 2021, the BRSA announced that, notwithstanding 
the expiration of this temporary rule on 30 September 2021, it would still apply to loans that were overdue for more 
than 31 days but less than 90 days as of 1 October 2021. 
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The second sentence of the first full paragraph on page 156 of the Original Base Prospectus under the section titled 
“Expected Credit Losses,” as inserted by the Second Supplement, is hereby deleted in its entirety and replaced by the 
following: 

On 8 December 2020, the BRSA extended this temporary rule until 30 June 2021, which (on 17 June 2021) was then 
further extended through 30 September 2021. On 16 September 2021, the BRSA announced that, notwithstanding 
the expiration of this temporary rule on 30 September 2021, it would still apply to loans that were overdue for more 
than 31 days but less than 90 days as of 1 October 2021. 

The third and fourth sentences of the last full paragraph on page 156 of the Original Base Prospectus under the section 
titled “Expected Credit Losses,” as amended by the Second Supplement, are hereby deleted in their entirety and replaced by 
the following: 

This temporary rule also suspended the application of clause (v) through 31 December 2020. On 8 December 2020, 
the BRSA extended this temporary rule until 30 June 2021, which (other than the suspension of the application of 
clause (v)) was on 17 June 2021 further extended through 30 September 2021. On 16 September 2021, the BRSA 
announced that, notwithstanding the expiration of this temporary rule on 30 September 2021, it would still apply to 
loans that were overdue for more than 91 days but less than 180 days as of 1 October 2021. 

The last three sentences of the third paragraph of the section titled “Expected Credit Losses” on page 157 of the 
Original Base Prospectus, as amended and added by the Second Supplement, are hereby deleted in their entirety and replaced 
by the following: 

On 8 December 2020, the BRSA extended this temporary rule until 30 June 2021, which (on 17 June 2021) was then 
further extended through 30 September 2021. On 16 September 2021, the BRSA announced that, notwithstanding 
the expiration of this temporary rule on 30 September 2021, it would still apply to loans that were overdue for more 
than 91 days but less than 180 days as of 1 October 2021. On 8 July 2021, the BRSA published amendments to the 
Regulation on Loan Transactions of Banks, pursuant to which amendments a resolution mechanism regarding 
restructured loans and NPLs is required to be implemented by banks whose gross restructured loans and NPLs are 
equal to or exceed 0.5% of the total restructured loans in the Turkish banking sector. 

NEW DEALERS 

First Abu Dhabi Bank PJSC and Mashreqbank psc have become new Dealers under the Programme and references 
to the Dealers therein shall be deemed to include these new Dealers. In connection therewith, the following are hereby inserted 
in alphabetical order in the section titled “Dealers” on the back cover page of the Original Base Prospectus: 

First Abu Dhabi Bank PJSC 
FAB Building 

Khalifa Business Park – Al Qurm District 
Abu Dhabi P.O. Box 6316 

United Arab Emirates 

Mashreqbank psc 
Mashreqbank New Head Office 

Al Umniyati Street 
Burj Khalifa Community 

P.O. Box 1250, Dubai 
United Arab Emirates 
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EXHIBIT A 

RECENT DEVELOPMENTS 

Analysis of Results of Operations for the Nine Months Ended 30 September 2020 and 2021 

The following summary financial and operating data for the nine month periods ended 30 September 2020 and 2021 
and balance sheet information as of 31 December 2020 and 30 September 2021 have been extracted from the BRSA Interim 
Financial Statements without material adjustment. This information should be read in conjunction with the BRSA Interim 
Financial Statements (including the notes thereto). Except to the extent stated otherwise, the financial data for the Group 
included herein are extracted from the consolidated BRSA Interim Financial Statements without material adjustment. Potential 
investors in the Notes should note that this section also includes certain financial information for the Bank only, which is 
extracted from the unconsolidated BRSA Interim Financial Statements of the Bank without material adjustment. Such 
financial information is identified as being of “the Bank” in the description of the associated tables or information (rather than 
for the Group on a segmented basis). 

Please note that the BRSA Interim Financial Statements have not been prepared in accordance with the international 
financial reporting standards as endorsed in the EU based upon Regulation (EC) No. 1606/2002 and that there may be material 
differences in the financial information had Regulation (EC) No. 1606/2002 been applied to the historical financial 
information presented herein. A narrative description of the differences between IFRS and the BRSA Principles as adopted 
by the Issuer in preparing its BRSA Annual Financial Statements has been included in Appendix A (“Overview of Differences 
between IFRS and the BRSA Principles”) to this Base Prospectus. 

The following summary financial and operating data as of and for the nine month periods ended 30 September 2020 
and 2021 have been extracted from the BRSA Interim Financial Statements. This information should be read in conjunction 
with the BRSA Interim Financial Statements (including the notes therein). 

 For the Nine Months Ended 
30 September 

 2020 2021 
 (TL thousands) 
Net interest income .....................................................................  16,149,986 11,114,348 
Net fee and commission income .................................................  2,355,865 2,814,231 
Other operating income(1) ...........................................................  3,612,825 3,037,878 

Gross profit from operating activities .................................  22,118,676 16,966,457 
Expected credit loss(2) .................................................................  (9,115,268) (6,884,444) 
Other operating expenses(3).........................................................  (6,270,677) (6,755,987) 

Total operating expenses ......................................................  (15,385,945) (13,640,431) 
Profit/loss from equity method applied subsidiaries ...................  46,596 68,039 

Profit/loss before taxes from continuing operations ..........  6,779,327 3,394,065 
Taxation charge ..........................................................................  (1,238,520) (682,093) 

Net profit/loss for the period ................................................  5,540,807 2,711,972 
Attributable to equity holders of the Bank ..............................  5,490,542 2,614,469 
Attributable to minority interests ............................................  50,265 97,503 

    
(1) For a particular period, this is the sum of: (a) dividend income, (b) trading income/losses (net) and (c) other operating income, in each case, 

for such period. 
(2) Expected credit loss includes other provision expenses. 
(3) Other operating expenses includes personnel cost. 

Net Profit/Loss 

The Group’s net profit/loss for the first nine months of 2021 was TL 2.7 billion, a 51.05% decrease from TL 5.5 
billion in the same period of the previous year. This change was principally due to a 31.18% decrease in net interest income 
as described below. During this period, interest income from loans increased by 37.95% due largely to the increase in the 
Group’s loan portfolio, whereas interest expenses increased by 116.21% due to the increase in the cost of funding. 

The following sections describe the components of the Group’s net profit (i.e., operating income, operating expenses 
and taxation charges) in greater detail. 
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Operating Income 

The Group’s operating income is comprised of its net interest income, net fee and commission income and other 
operating income. Each of these is described in greater detail below. 

Net Interest Income. Net interest income, representing 73.02% and 65.51% of the Group’s total operating profit in 
the first nine months of 2020 and 2021, respectively, amounted to TL 11.1 billion in the first nine months of 2021, a 31.18% 
decrease from TL 16.1 billion in the same period of the previous year. This decrease was largely due to interest expense rising 
faster than interest income as a result of a 5.59% increase in Turkish Lira average deposit rates resulting from the Central 
Bank’s rate hikes ending with its rate cut decision on 24 September 2021, which was partly offset by: (a) a 37.95% increase 
in interest income from loans and (b) a 463.67% increase in interest income from CPI-linked bonds, each as compared to the 
same period of the previous year. 

Interest income from CPI-linked bonds in the first nine months of 2021 increased by 463.67% from the same period 
of the prior year primarily due to the rise in inflation (rising from 11.75% in September 2020 to 19.58% in September 2021) 
and growth in the Bank’s portfolio of CPI-linked bonds; however, interest expense also increased as the Group’s average 
Turkish Lira deposit cost increased to 12.47% for the first nine months of 2021 from 6.88% for the same period of the previous 
year due to the impact of the Central Bank’s rate increases starting from September 2020 (which resulted in a repricing of 
Turkish Lira deposits more quickly than the repricing of Turkish Lira loan yields). 

On an annualised basis, the net interest margin of the Group was 2.34% in the first nine months of 2021, compared 
to 4.60% in the same period of the previous year, which change was primarily due to increases to funding costs noted above, 
which were partially offset by higher-yielding CPI-linked bonds and higher loan yields. The Bank’s management expects that 
the Group’s net interest margin will improve in the last quarter of 2021 when compared to the same period of the previous 
year due to improvements in loan/deposit spreads as well as the continued impact of higher yields from CPI-linked bonds due 
to the continued high inflation environment. 

See also “-Significant Factors Affecting the Group’s Financial Condition and Results of Operations - Interest Rates 
and Central Bank Policy.” The calculation of the Group’s annualised net interest margin for the indicated periods is as follows: 

 For the Nine Months Ended 30 September 
 2020 2021 
 (TL thousands, except percentages) 
Net interest income .....................................  16,149,986 11,114,348 
Average interest-earning assets ..................  467,620,031 632,423,004 

Net interest margin ...........................  3.45% 1.76% 
Annualisation factor(1) .................................  1.333 1.333 

Net interest margin (annualised) .....  4.60% 2.34% 
    
(1) The annualisation factor for a period is 12 divided by the number of months in such period. 

Interest Income. In the first nine months of 2021, the Group’s interest income increased by 46.17% from the same 
period of the previous year. The following table sets out the interest earnings on the Group’s interest-earning assets during the 
indicated periods: 

 For the Nine Months Ended 30 September 
 2020 2021 
 (TL thousands) 
Interest income from loans ............................................  26,864,696 37,059,740 
Interest income from marketable securities portfolio ....  6,731,921 11,729,116 
Interest income from banks ............................................  84,587 22,256 
Interest income from money market transactions ..........  1,117 3,495 
Others.............................................................................  305,050 866,182 

Total interest income ...............................................  33,987,371 49,680,789 

The change in interest income from loans in the first nine months of 2021 compared to the same period of the 
previous year was mainly due to a 12.90% increase in the size of the Group’s performing loans as of 30 September 2021 
compared to 30 September 2020, which growth was principally driven by: (a) growth in TL-denominated corporate loans, 
SME loans and retail loans. For the securities portfolio, there was a 74.23% increase in the Group’s “interest income from 
marketable securities portfolio” in the first nine months of 2021 compared to the same period of the previous year due to a 
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20.49% increase in the nominal amount of the securities portfolio and the increase in interest income from the CPI-linked 
portfolio as described above. 

Interest Expense. In the first nine months of 2021, the Group’s interest expense increased by 116.21% from the same 
period of the previous year. The following table sets out the interest expense on the Group’s interest-bearing liabilities by 
category during the indicated periods: 

 For the Nine Months Ended 
30 September 

 2020 2021 
 (TL thousands) 
Interest expense on deposits ................................  10,277,438 22,964,775 
Interest expense on money market transactions ..  2,614,951 9,950,806 
Interest expense on securities issued ...................  3,405,224 4,248,572 
Interest expense on funds borrowed ....................  1,153,349 1,211,095 
Other interest expense .........................................  386,423 191,193 

Total interest expense ....................................  17,837,385 38,566,441 

The increase in the Group’s total interest expense in the first nine months of 2021 as compared to the same period of 
the previous year was principally due to a 123.45% increase in interest expense on deposits and a 280.54% increase in interest 
expense on money market transactions as a result of the Central Bank’s rate increases from September 2020 to September 
2021 as described above. The Group’s Turkish Lira deposits (including bank deposits) increased by 10.73% from 
30 September 2020 to TL 239.1 billion as of 30 September 2021 as a result of a significant increase in both demand and term 
deposits. See “Financial Condition - Liabilities” below. 

Net Fee and Commission Income. In the first nine months of 2021, the Group’s net fee and commission income 
increased by 19.46% from the same period of the previous year due to the growth in lending, specifically in residential 
mortgages, and the additional fee-focused target assigned to the portfolio managers. See “Risk Factors – Risks Relating to 
Turkey – Turkish Regulatory and Other Matters – Banking Regulatory Matters.” The following table sets out the categories 
of the Group’s fee and commission income and expenses (identified by the principal business lines of the Group) and their 
respective amounts during the indicated periods: 

 For the Nine Months Ended 30 September 
 2020 2021 
 (TL thousands) 
Fee and Commission Income   
Commercial banking ................................  1,680,818 1,835,294 
Credit card fees .........................................  756,082 1,375,942 
Retail banking ...........................................  305,020 358,986 
Investment banking ..................................  214,656 241,737 

Total fee and commission income .....  2,956,576 3,811,959 
Fee and Commission Expense   
Commercial banking ................................  600,711 997,728 

Total fee and commission expense ....  600,711 997,728 
Net fee and commission income ........  2,355,865 2,814,231 

Other Operating Income. The Group’s total other operating income decreased by 32.55% in the first nine months of 
2021 from the same period of the previous year. The following table sets out the Group’s total other operating income by 
category during the indicated periods: 



10 
 

 For the Nine Months Ended 30 September 
 2020 2021 
 (TL thousands) 
Dividend income ...............................................................................  17,459 22,995 
Trading gains/losses, net  ..................................................................  256,467 (4,313,732) 
Foreign exchange gains/losses, net ...................................................  (2,629,649) 595,073 
Income from reversal of provisions for loans from previous periods  4,585,717 5,736,998 
Earned insurance premiums (net of reinsurance share) .....................  268,629 - 
Communication income ....................................................................  11,960 16,749 
Gain on sale of assets ........................................................................  578,468 436,962 
Income from private pension business ..............................................  39,340 - 
Rent income ......................................................................................  95,431 12,228 
Other operating income .....................................................................  1,279,792 530,605 

Total other operating income ....................................................  4,503,614 3,037,878 

In the first nine months of 2021, the largest component of total other operating income (representing 188.85% of the 
total) was “income from the reversal of provisions for loans from previous periods,” which increased by 25.11% in comparison 
to the same period of the previous year principally as a result of NPL collections resulting mainly from economic recovery in 
the first nine months of 2021 in comparison to the same period of the previous year that was subject to uncertain COVID-19 
pandemic conditions. The second largest component of total other operating income during the first nine months of 2021 
(representing 19.59% of the total) was “foreign exchange gains/losses, net,” which had a 122.63% increase when compared 
to the same period of the previous year. The third largest component of total other operating income during the first nine 
months of 2021 (representing 17.47% of the total) was “other operating income” which had a decrease of 58.54% when 
compared to the same period of the previous year. The fourth largest component of total other operating income in the first 
nine months of 2021 (representing 14.38% of the total) was “gain on sale of assets,” which decreased by 24.46% in comparison 
to the same period of the previous year due to a decline in asset sales. 

The negative trading gains/losses (net) increased in the first nine months of 2021 compared to the same period of the 
previous year as a result of increases in both volume and cost of swaps. On the other hand, foreign exchange gains/losses went 
from negative during the first nine months of 2020 to positive during the same period of 2021 due to the increased volume of 
trading activities. 

Operating Expenses 

The Group’s operating expenses (including expected credit losses) in the first nine months of 2021 decreased by 
13.69% to TL 13.2 billion from TL 15.3 billion in the same period of the previous year (if the effect of expected credit losses 
were excluded, then the decrease would have been 7.74%). This decrease was predominantly due to decreases in expected 
credit losses as discussed above, which significantly exceeded the increases in operating expenses (including with respect to 
personnel costs) caused by inflation. 

The Group’s cost-to-income ratio increased to 39.82% in the first nine months of 2021 from 28.35% during the same 
period of the previous year. A similar ratio monitored by the Group is operating expenses (excluding foreign exchange losses) 
as a percentage of average total assets, which ratio decreased to 1.81% in the first nine months of 2021 from 2.31% in the 
same period of the previous year. These decreases were primarily due to the impact of a 20.08% increase in the Group’s total 
assets as of 30 September 2021 compared to 30 September 2020. 
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The following table sets out the Group’s total operating expenses (other than impairment losses, net, which are 
discussed separately below) by category during both of the indicated periods: 

 For the Nine Months Ended 30 September 
 2020 2021 
 (TL thousands) 
Other operating expenses ........................................  6,270,677 

 
6,755,987 

Personnel costs ...............................................  2,605,791 2,863,487 
Reserve for employee termination benefits .....  101,360 131,471 
Depreciation expenses on tangible assets .......  358,195 354,204 
Amortisation expenses on intangible assets ....  26,752 33,927 
Operational lease-related expenses ................  59,105 62,987 
Advertisement expenses...................................  125,934 188,673 
Other(1) ............................................................  2,993,540 

 
3,121,238 

Expected credit loss ................................................  9,057,680 6,473,399 

Total operating expense ..................................  
15,328,357 

 
13,229,386 

    
(1) Includes various normal course expenses such as utility charges and repair and maintenance, none of which is individually a material 

component of this category. See Note 5.4.6 to the Group’s BRSA Interim Financial Statements. 

Excluding the multi-category “other operating expenses,” the two largest total operating expenses, expected credit 
losses and personnel costs, are discussed in greater detail below. 

Expected Credit Losses 

Asset quality remains an ongoing concern of Turkish banks, including the Bank, given potential risks to the economy, 
inflation, the Turkish Lira’s depreciation, interest rate volatility and, most recently, Turkey’s financial condition and the 
impact of the COVID-19 pandemic. The following table sets out the Group’s expected credit losses by category during the 
indicated periods: 

 For the Nine Months Ended 30 September 
 2020 2021 

 (TL thousands) 
Expected credit losses ..................................................................................  9,057,680 6,473,399 

12 month ECL (Stage 1) ..........................................................................  2,213,756 1,546,274 
Significant increase in credit risk (Stage 2) .............................................  4,086,894 2,424,299 
Impaired credits (Stage 3) .......................................................................  2,757,030 2,502,826 

Impairment losses on securities ..................................................................  10,415 4,441 
Financial assets measured at fair value through profit or loss ...............  3,001 - 
Financial assets measured at fair value through other comprehensive 
income .....................................................................................................  7,414 

4,441 

Impairment losses on associates, subsidiaries and joint-ventures ...........  662 6,604 
Associates ................................................................................................  662 6,604 
Subsidiaries .............................................................................................  - - 
Joint-ventures (business partnership)......................................................  - - 

Others ............................................................................................................  46,511 400,000 
Total ........................................................................................................  9,115,268 6,884,444 

The Group’s nominal NPLs as of 30 September 2021 were TL 17,879,393 thousand, a 9.07% increase from 
TL 16,392,678 thousand as of 31 December 2020. The Group’s NPL ratio decreased to 3.54% as of 30 September 2021 from 
3.99% as of 31 December 2020, which decrease was principally a result of: (a) the BRSA’s temporary relief for recognition 
of NPLs and Stage 2 loans introduced to relieve banks from the full impact of the COVID-19 pandemic (which was extended 
through 30 September 2021 and thereafter still applies to loans that were overdue for more than 31 days but less than 90 days 
as of 1 October 2021), and (b) the denominator effect of growth in loans. See “Turkish Regulatory Environment – Expected 
Credit Losses – Current Rules.” Stage 2 (Significant increase in credit risk) loans amounted to TL 49,521,355 thousand as of 
30 September 2021, a 15.73% increase from TL 42,790,050 thousand as of 31 December 2020, and the Stage 2 loans to 
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performing loans ratio was 10.15% and 9.91%, respectively, as of such dates. As of 30 September 2021, the Group’s expected 
credit losses for Stage 3 loans increased by 1.13% (to TL 13,872,904 thousand) as compared to 31 December 2020. 

As of 31 December 2020 and 30 September 2021, the shares of Stage 2 loans within the restructured loans were 
88.91% and 90.44%, respectively, and the share of Stage 3 loans within the restructured loans were 8.81% and 7.99%, 
respectively. 

Personnel costs. Personnel costs increased by 9.89% to TL 2,863,487 thousand in the first nine months of 2021 from 
TL 2,605,791 thousand in the same period of the previous year. This increase resulted mainly from inflation, with last 
12 month CPI increasing by 19.58% as of 30 September 2021 compared to 30 September 2020. 

Taxation Charge 

Income taxation charges for the first nine months of 2021 totaled TL 682 million, which was a 44.93% decrease from 
TL 1,238.5 million for the same period of the previous year. The Group’s taxation charges for the first nine months of 2020 
and 2021 included deferred tax income amounting to negative TL 90.9 million and negative TL 390.1 million, respectively. 

The Group’s effective income tax rate (calculated based upon its reported taxation charge divided by its income 
before tax) was 18.27% and 20.10% for the first nine months of 2020 and 2021, respectively (as compared to the Turkish 
corporate income tax rate of 22% and 25%, respectively). The general rate of corporate income tax in Turkey has been 
temporarily increased from 22% (the rate that applied for 2018, 2019, 2020 and the first quarter of 2021) to: (a) for the last 
three quarters of 2021, 25%, and (b) for 2022, 23%. 

Taxes on income from the Group’s non-Turkish operations were immaterial during such periods. In 2021, the change 
in the Group’s effective income tax rate was primarily due to the decrease on mark-to-market gains stemming from derivative 
transactions. For more information on the Group’s taxation, see note 5.4.10 to the Group’s BRSA Interim Financial 
Statements. 

Financial Condition 

The following summary balance sheet data for both of the indicated dates have been extracted from the BRSA Interim 
Financial Statements and should be read in conjunction with the BRSA Interim Financial Statements (including the notes 
thereto). 
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 As of 31 December 2020 As of 30 September 2021 

 Amount 
% of 
Total Amount 

% of 
Total 

Assets (TL thousands, except for percentages) 
Cash and cash equivalents ..........................................................  93,207,242 13.09% 77,799,489 9.95% 
Banks .........................................................................................  3,092,180 0.43% 12,720,526 1.63% 
Loans(1) .......................................................................................  431,944,605 60.66% 487,685,744 62.38% 
Investment securities ..................................................................  150,133,458 21.08% 179,062,906 22.90% 
Investment in equity participations ............................................  1,883,828 0.26% 1,931,741 0.25% 
Tangible assets, net ....................................................................  4,896,410 0.69% 5,015,107 0.64% 
Other assets ................................................................................  26,932,794 3.78% 17,630,093 2.25% 

Total assets ............................................................................  712,090,517 100.00% 781,845,606 100.00% 
     
Liabilities     
Deposits from banks...................................................................  23,033,197 3.23% 20,631,043 2.64% 
Deposits from customers ............................................................  394,488,685 55.40% 448,339,501 57.34% 
Obligations under repurchase agreements ..................................  57,225,320 8.04% 97,707,184 12.50% 
Loans and advances from banks (funds borrowed) ...................  51,688,995 7.26% 63,311,335 8.10% 
Debt securities issued ................................................................  46,154,523 6.48% 48,617,956 6.22% 
Other liabilities and accrued expenses .......................................  92,616,925 13.01% 53,423,656 6.83% 

Total liabilities ......................................................................  664,938,430 93.38% 732,030,675 93.63% 

Total shareholders’ equity and minority interest ..............  47,152,087 6.62% 49,814,931 6.37% 

Total liabilities, shareholders’ equity and minority 
interest ...............................................................................  

 
712,090,517 

 
100.00% 

 
781,845,606 

 
100.00% 

    
(1) Loans refer to total performing loans. 

The following summarises the Group’s assets, liabilities and shareholders’ equity as extracted from its BRSA Interim 
Financial Statements without any material adjustment. 

Assets 

The Group’s total assets as of 30 September 2021 were TL 781.8 billion, a 9.80% increase from TL 712.1 billion as 
of 31 December 2020. Cash and cash equivalent balances represented 13.09% and 9.95% of the Group’s total assets as of 
31 December 2020 and 30 September 2021, respectively. The following describes the Group’s loans to banks, loans to 
customers and investment securities, which jointly represented 82.17% and 86.91% of the Group’s total assets as of 
31 December 2020 and 30 September 2021, respectively. 

Loans. Loans represented 60.66% and 62.38% of the Group’s total assets as of 31 December 2020 and 30 September 
2021, respectively. The Group’s performing loans amounted to TL 487.7 billion as of 30 September 2021, a 12.90% increase 
from TL 431.9 billion as of 31 December 2020, which growth was principally the result of the growth in SME loans, corporate 
loans and retail loans. 

As of 30 September 2021, the Group’s NPLs decreased by 0.28% from 31 December 2020, which decrease was due 
to NPL inflows that was partly reduced as a result of: (a) the BRSA’s temporary rules on classification of loans and (b) the 
write-off of previous NPLs amounting to TL 828,453 thousand. See “Turkish Regulatory Environment – Expected Credit 
Losses – Current Rules.” As of 31 December 2020 and 30 September 2021, provisions representing 123.51% and 124.18%, 
respectively, of the amount of total NPLs had been set aside. The proportion of the Group’s NPLs to total performing loans 
was 4.15% and 3.67% as of 31 December 2020 and 30 September 2021, respectively, whereas the ratio of the Group’s NPLs 
to total cash and non-cash loans was 3.33% as of 31 December 2020 compared to 2.84% as of 30 September 2021. The 
BRSA’s temporary rules on classification of loans was temporarily extended through 30 September 2021 (thereafter, this 
forbearance still applies to loans that were overdue for more than 31 days but less than 90 days as of 1 October 2021). As a 
result of such expiry, the Group’s management expects that NPLs might increase during the last quarter of 2021 and the first 
quarter of 2022. 

In the first nine months of 2021, Bank-only performing loans, which constituted 62.19% of the Bank’s total assets 
as of 30 September 2021, grew by 13.27%. This loan growth was experienced throughout commercial and corporate loans, 
SME loans and retail loans, which grew by 17.14%, 9.27% and 8.52%, respectively, during the first nine months of 2021. 
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In the second half of 2021, the Group has taken a number of steps in light of the volatile foreign exchange and interest 
rate environment, including: (a) reducing its foreign currency lending activities, (b) actively refinancing foreign currency 
loans to Turkish Lira and (c) increasing its proportion of floating-rate Turkish Lira-denominated loans that have shorter 
maturities. 

For additional information on the Group’s loan portfolio, including its NPLs and related provisions, see note 5.1.5 to 
the Group’s BRSA Interim Financial Statements. 

Investment Securities. As of 31 December 2020 and 30 September 2021, investment securities represented 21.08% 
and 22.90%, respectively, of the Group’s total assets. In the first nine months of 2021, the 19.27% increase in the amount of 
the Group’s assets held as investment securities was mainly due to a 17.76% increase in the foreign currency-denominated 
securities portfolio, which itself was primarily a result of the depreciation of the Turkish Lira. Securities issued by the Turkish 
Treasury represented 86.91% and 87.17% of the Group’s securities portfolio (excluding trading securities) as of 31 December 
2020 and 30 September 2021, respectively. The Group’s portfolio of CPI-linked securities increased by 17.87% as of 
30 September 2021 (to TL 51.0 billion) from 31 December 2020, resulting in increased interest income on such securities due 
both to the increase in inflation during 2021 as well as this increase in volume. 

As of 30 September 2021, the share of the Group’s financial assets measured at amortised cost in the Group’s 
securities portfolio (excluding trading securities) decreased to 37.52% from 41.18% as of 31 December 2020 and total 
investment securities held in the Group’s portfolio of financial assets measured at fair value through other comprehensive 
income increased accordingly. 

Pursuant to Turkish market practice, the Group pledges securities to acquire funding under security repurchase 
agreements. The Group utilises such funding depending upon the difference in rates paid on deposits compared to Central 
Bank rates, which vary based upon market conditions as well as Central Bank policy. The fair value of securities so pledged 
amounted to TL 61.2 billion as of 30 September 2021 compared to TL 50.4 billion as of 31 December 2020, comprising 
36.59% and 35.35%, respectively, of the Group’s total securities portfolio (excluding trading securities). 

For additional information on the Group’s investment securities portfolio, see notes 5.1.2, 5.1.4 and 5.1.6 to the 
Group’s BRSA Interim Financial Statements. 

Liabilities 

The Group’s total liabilities as of 30 September 2021 were TL 732.0 billion, a 10.09% increase from TL 665.0 billion 
as of 31 December 2020. The following summarises the three principal categories of the Group’s liabilities - deposits, 
obligations under repurchase agreements and loans from banks. 

Deposits. The Group’s deposits from customers (including accrued interest expense) amounted to TL 448.3 billion 
as of 30 September 2021, a 13.65% increase from TL 394.5 billion as of 31 December 2020. The share of deposits from 
customers in total liabilities represented 59.33% and 61.25% as of 31 December 2020 and 30 September 2021, respectively, 
which increase was due to a 13.07% increase in foreign currency-denominated deposits as a result of the volatility in the value 
of the Turkish Lira and the resulting increased dollarisation of the Turkish economy. The Bank’s management expects that 
deposit growth will continue in foreign currencies during the last quarter of 2021 as a result of the low rates that the Bank 
offers on Turkish Lira deposits. Foreign currency total deposits (principally U.S. dollars and euro) represented 48.69% and 
49.01% of the Group’s total deposits as of 31 December 2020 and 30 September 2021, respectively. The share of demand 
deposits in the Group’s total deposit portfolio increased from 19.55% as of 31 December 2020 to 21.71% as of 30 September 
2021. For additional information on the Group’s deposits, see note 5.2.1 to the Group’s BRSA Interim Financial Statements. 

Obligations under Repurchase Agreements. Obligations under repurchase agreements amounted to TL 97.7 billion 
as of 30 September 2021, a 70.74% increase from TL 57.2 billion as of 31 December 2020 (comprising 13.35% and 8.61%, 
respectively, of the Group’s total liabilities as of such dates). This change resulted from repos with the Central Bank of foreign 
currency-denominated securities issued by the Turkish Treasury in order to obtain additional Turkish Lira funds. 

Loans from Banks. Funds obtained in a wholesale transaction (referred to as loans from banks) amounted to TL 63.3 
billion as of 30 September 2021, a 22.49% increase from TL 51.7 billion as of 31 December 2020 (constituting 8.65% and 
7.77%, respectively, of the Group’s total liabilities as of such dates). It is important to note that a portion of these liabilities 
(either when incurred or as a result of aging) are themselves short-term (as of 31 December 2020 and 30 September 2021, 
56.70% and 44.99%, respectively, of the value of loans from banks had a remaining term-to-maturity of one year or less). For 
additional information on the Group’s loans from banks, see note 5.2.3 to the Group’s BRSA Interim Financial Statements. 
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Shareholders’ Equity 

The Group’s total shareholders’ equity including minority interest amounted to TL 49.8 billion as of 30 September 
2021, an increase of 5.65% compared to TL 47.2 billion as of 31 December 2020. This change was a result of internal capital 
generation. For additional information on the Group’s shareholders’ equity and minority interest, see note 5.2.11 in the 
Group’s BRSA Interim Financial Statements. In addition, see “Capital Adequacy” below. 

Off-Balance Sheet Arrangements 

In the normal course of business in order to meet the needs of its customers and to hedge the Group’s own positions 
(and generally not for speculative purposes), the Group enters into certain off-balance sheet transactions. The most significant 
category of such transactions includes letters of guarantee, letters of credit and other support that the Group provides to its 
import and export customers, as well as off-balance sheet exposure for the Group’s commitments to make loans to its 
borrowers, derivatives and other transactions. For detailed information on the Group’s off-balance sheet commitments and 
contingencies, see note 5.3 to the Group’s BRSA Interim Financial Statements. 

The following summarises the three principal categories of the Group’s off-balance sheet exposures - letters of credit 
and similar transactions, derivatives and unfunded commitments to borrowers under credit facilities. 

Letters of Credit and Similar Transactions. Letters of guarantee, letters of credit, acceptance credits and other 
commitments make up the Group’s commitments and contingencies, which amounted to TL 270.3 billion as of 30 September 
2021, a 24.59% increase from TL 217.0 billion as of 31 December 2020. This change was primarily the result of increases in 
the letters of guarantee, acceptance credits,letters of credit and irrevocable commitments. 

Other Commitments and Contingencies. The Group’s other commitments and contingencies totaled TL 132.6 billion 
as of 30 September 2021, an increase of 15.82% from TL 114.5 billion as of 31 December 2020. Among other items, these 
include unfunded commitments to borrowers under credit facilities and lines of credit available to credit cardholders. 

Derivatives. As of 30 September 2021, the Group’s commitments arising from derivatives amounted to TL 281.6 
billion, a 22.06% increase from TL 230.7 billion as of 31 December 2020. This change was primarily due to an increase in 
customer demand for hedging instruments. 

Capital Adequacy 

The Group’s and the Bank’s total capital adequacy ratios were 14.07% and 14.26%, respectively, as of 30 September 
2021 and 16.05% and 16.44%, respectively, as of 31 December 2020. The Group’s and the Bank’s “common equity Tier 1 
regulatory” capital adequacy ratios were 9.81% and 11.59%, respectively, as of 30 September 2021 and were 11.34% and 
11.59%, respectively, as of 31 December 2020. These changes in the Group’s total capital adequacy ratios were mainly due 
to the decline in profitability and the depreciation of the Turkish Lira. As of 30 September 2021, the Bank’s total capital 
adequacy ratio, “Tier 1” capital ratio and “common equity Tier 1 regulatory” capital adequacy ratio were 14.26%, 12.39% 
and 9.88%, respectively, and would have been 13.82%, 11.97% and 9.55%, respectively, if they had been calculated without 
considering the BRSA’s temporary regulatory forbearance measures described herein. 

Please see “Risk Factors - Risks Relating to Turkey - Economic Conditions - Turkish Economy” with respect to the 
negative impact on the capital ratios resulting from the accelerated depreciation of the Turkish Lira during the second half of 
2021. 

Liquidity and Funding 

As of 20 December 2021, the Bank’s management believes that funds from the Group’s deposit-taking operations 
generally will continue to meet its liquidity needs for the foreseeable future. As of 31 December 2020 and 30 September 2021, 
the Group’s performing loans to customers to deposits (including bank deposits) was 103.45% and 103.99%, respectively. 

The Bank is subject to the BRSA’s regulations on the measurement of the liquidity adequacy of a bank. See “Turkish 
Regulatory Environment - Capital Adequacy.” The Bank’s average weekly and monthly liquidity ratios during the indicated 
periods are shown below: 
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 For the Nine Months Ended 30 September 
 2020 2021 
Average weekly total liquidity ratio ................  98.23% 132.83% 
Average monthly total liquidity ratio ..............  77.04% 105.30% 

 


